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(NAPSA)—The world of stu-
dent loans can be a confusing
maze for parents and students.
Yet, while the process may seem
overwhelming, there are a num-
ber of loan options and resources
available to applicants. Familiar-
izing yourself with the following
terms is a great starting place
when beginning your search.

FAFSA—Free Application for
Federal Student Aid. FAFSA is
the starting point of the entire aid
process and the most important
piece. Without this, nothing else
happens. All students must send
their completed FAFSA to the
Department of Education to deter-
mine their level of aid eligibility.
A timeline for form submission
will be provided in our next Pay-
ing for College column. (Tip:
Using the Web e-application is
simple, intuitive, and reduces pro-
cessing time by weeks.)

Stafford Loan—Subsidized
(need based) and Unsubsidized
(non-need based) loans guaran-
teed by the government and
available to students for educa-
tion funding. On July 1, 2003,
Stafford loan rates dropped to a
record low of 3.42 percent for
loans in repayment.

Perkins Loan—A school-
based program, awarded, admin-
istered, and collected by the
school. At 5 percent, this loan has
a low interest rate and the inter-
est is subsidized while the student
is in school.

PLUS—Parent Loans for
Undergraduate Students. Federal
loans available to parents of
dependent undergraduate stu-
dents. A great cash flow option
and any excess payments go
directly to the principal, quickly
lowering repayment amount.

Consolidation Loan—Com-
bining several loans into a single
loan, reducing monthly payments
and/or extending the repayment
period. Many loan companies such
as Nelnet (National Education
Loan Network) provide additional
interest rate reductions for stu-
dents, increasing monthly savings.

Disbursements—The release
of loan funds to the school for
delivery to the borrower.

Deferment—A period when a
borrower meeting certain criteria
may suspend loan payments.

Forbearance—The lender
allows the borrower to temporarily
postpone repaying the principal,
but interest charges continue to
accrue, even on subsidized loans.

For complete information on
the student loan process, I rec-
ommend parents and students
visit the Nelnet Web site at
www.nelnet.net. With over 25
years of experience in student
lending, Nelnet provides compre-
hensive services for students, par-
ents, and schools, making finan-
cial aid easy and affordable.
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