News For Older Americans

What To Do When Life Insurance Premiums Rise

(NAPSA)—If you are one of the
American seniors facing an
increase in your life insurance
premiums, you may have more
options than you realize.

The Problem

Several life insurance carriers
have raised rates for this year,
some by as much as 200 percent.

“Over the course of the past few
months, thousands of policy owners
have begun receiving letters from
their life insurance carriers, inform-
ing them that the companies will be
increasing the ‘cost of insurance’ built
into certain life insurance policies,”
explained Darwin Bayston, president
and chief executive officer of the Life
Insurance Settlement Association
(LISA). “This is an especially dis-
turbing surprise for seniors, many of
whom trusted their insurance com-
panies to stand by the annual pre-
miums they were quoted at the time
they agreed to purchase the policies.”

The insurance companies have
been notifying policyholders that
they have three options: They can
pay higher premiums in order to
keep their existing death benefit,
they can maintain the same pre-
miums but sacrifice some of their
death benefit on the policy, or they
can surrender the policy back to
the insurance company for its
nominal cash value.

An Answer

There is another way, however:
a life settlement—selling the pol-
icy to a third-party investor for an
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A rise in insurance policy premi-
ums doesn’t have to mean letting
the policy lapse.

immediate cash payment. Candi-
dates for life settlements are typi-
cally aged 65 or older, with a life
insurance policy that has a death
benefit of more than $100,000.

The sale can also help take
some of the sting out of increases
in other retirement expenses such
as health care costs.

This may be a more efficient
and flexible solution than reduc-
tions in your benefits and, for
many people, it’s a better alterna-
tive than letting the policy lapse
or surrendering it back to the
insurance company.

Learn More

For help deciding if a life settle-
ment is for you, please visit
www.lisa.org. To view a video on this
issue, go to www.lisa.org/options.





